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ILLUSTRATIVE IMPACT TO SYNCORA CAPITALIZATION
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Syncora

SGI Excess

Preferred

Transaction

Captured

Securities

NOLs

Exchange

Pro Forma

SGI
SGI Short-term 5% Surplus Note

$165

$42

$207

($13)

-

$5

$200

SGI Long-term 6% Surplus Note

602

97

700

(47)

-

20

672

$768

$139

$907

($60)

-

$25

$872

-

-

$200

Total Surplus Notes
Twin Reefs

$200

Excess NOLs

$2,000

($2,000)

-

SHL
SHL Preferred Shares

$250

NOLs

($85)

-

Total Surplus Notes and Preferreds
Existing Class of Common Outstanding (mm)

($165)
$2,000

$2,000

$1,357
1

59.3

-

$1,072
7.5

(3.0)

11.3

75.0

Reflects Illustrative
Surplus Note Discount
for Discussion
Purposes Only
ILLUSTRATIVE EQUITY ALLOCATION
Illustrative Equity Allocation

%

2

Current Shareholders
Surplus Noteholders

75.0%
10.0%

Preferred Security Holders

15.0%

Source:
Note:
1.
2.

Company Q4 2015 Financials. Pro forma assumes 100% participation.
Subject to Board review and approval. Surplus Notes reflect midpoint of $20mm-$30mm range and Common Equity percentage reflects midpoint of 10-20% range
Issuance of equity securities subject to Section 382 limitations
Excludes allocation to management
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This presentation has been prepared by Moelis & Company LLC (“Moelis”) and Syncora (the “Company”) in connection with the matters described herein based on information
provided by the Company and publicly available information. Moelis has not assumed any responsibility for independently verifying the information herein, Moelis makes no
representation or warranty as to the accuracy, completeness or reasonableness of the information herein and Moelis disclaims any liability with respect to the information herein.
In this presentation, Moelis has used certain projections, forecasts or other forward-looking statements with respect to the Company and/or other parties which were provided to
Moelis by the Company, such other parties and/or is publicly available and which Moelis has assumed were prepared based on the best available estimates and judgments of the
preparer as to the future performance of the Company and/or such other parties. This presentation speaks only as of its date and Moelis assumes no obligation to update it or to
advise any person that its conclusions or advice has changed.

This presentation is solely for informational purposes. This presentation is not intended to provide the sole basis for any decision on any transaction and is not a recommendation
with respect to any transaction. The recipient should make its own independent business decision based on all other information, advice and the recipient’s own judgment. This
presentation is not an offer to sell or a solicitation of an indication of interest to purchase any security, option, commodity, future, loan or currency. It is not a commitment to
underwrite any security, to loan any funds or to make any investment. Moelis does not offer tax, accounting or legal advice.

Moelis provides mergers and acquisitions, restructuring and other advisory services to clients and its affiliates manage private investment partnerships. Its personnel may make
statements or provide advice that is contrary to information contained in this material. Our proprietary interests may conflict with your interests. Moelis may from time to time
have positions in or effect transactions in securities described in this presentation. Moelis may have advised, may seek to advise and may in the future advise or invest in
companies mentioned in this presentation.

This presentation is confidential and may not be disclosed to any other person or relied upon without the prior written consent of Moelis.
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